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Item 1.02 Termination of a Material Definitive Agreement.

On February 27, 2017, Applied Optoelectronics, Inc. (the “Company”) repaid the outstanding balance on both (i) an existing $5 million term loan
with East West Bank (the “Term Loan”) and (ii) an existing $10 million equipment term loan with East West Bank and Comerica Bank (the “Equipment
Loan”). As a result of such repayment of the Term Loan, the Business Loan Agreement, Commercial Security Agreement and Promissory Note between the
Company and East West Bank, each dated as of July 31, 2014, were terminated. As a result of the repayment of the Equipment Loan, the $5,000,000
Amended and Restated Term Note between the Company and East West Bank dated July 24, 2016 (amending and restating a Promissory Note dated June 30,
2015) and the $5,000,000 Term Note between the Company and Comerica Bank dated July 24, 2016 were also terminated.
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