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Item 1.01 Entry into a Material Definitive Agreement.

On October 7, 2020, Prime World International Holdings, Ltd. (“Prime World”), a wholly owned subsidiary of Applied Optoelectronics, Inc.,
entered into a revolving credit facility totaling 100,000,000 NTD (the “NT$100M Credit Line””) and 1,000,000 USD (the “US$1M Credit Line”) with
Taishin International Bank in Taiwan (the “Bank”). Borrowing under the NT$100M Credit Line will be used for short-term working capital; borrowing
under the US$1M Credit Line will be strictly used for spot transactions in the foreign exchange market. The NT$100M Credit Line and US$1M Credit
Line are collectively referred to as the “Credit Facility”.

Prime World may draw upon the Credit Facility from October 7, 2020 through January 31, 2021. The term of each draw under the NT$100M
Credit Line shall be either 90 or 120 days and will bear interest at a rate of 2.15% for each draw; borrowings under the US$1M Credit Line will bear
interest equal to the Bank’s foreign exchange rate effective on the day of the applicable draw. At the end of the draw term Prime World will make payment
for all principal and accrued interest.

Prime World’s obligations under the Credit Facility will be secured by a promissory note between Prime World and the Bank. The agreements
for the Credit Facility contain representations and warranties, and events of default applicable to Prime World that are customary for agreements of this

type.

The foregoing description of the Credit Facility does not purport to be a complete statement of the parties’ rights and obligations under the
Credit Facility and is qualified in its entirety by reference to the translation of the full text of the Credit Facility Agreement and Notice of Credit Line
Approval, which are attached as Exhibit 10.1 through 10.2 to this Current Report on Form 8-K and are incorporated by reference herein.

Item 2.03 Creation of a Direct Financial Obligation or an Obligation under an Off-Balance Sheet Arrangement of a Registrant.

The information contained in Item 1.01 of this Current Report on Form 8-K with respect to the Amendment is incorporated by reference herein
and made a part hereof.

Item 9.01 Financial Statements and Exhibits.
(d) Exhibits
10.1 Translation of the Credit Facility Agreement, dated October 7, 2020, between Prime World International Holdings Ltd. and Taishin
International Bank.
10.2 Translation of the Notice of Credit Line Approval, dated August 24, 2020.
104 Cover Page Interactive File (the cover page tags are embedded within the Inline XBRL document).
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Pursuant to the requirements of the Securities Exchange Act of 1934, the registrant has duly caused this report to be signed on its behalf by the
undersigned hereunto duly authorized.

Applied Optoelectronics, Inc.

By: /s/ DAVID C. KUO

Davip C. Kuo
General Counsel and Vice President

Date: October 13, 2020




Exhibit 10.1

CREDIT FACILITY AGREEMENT

This Credit Facility Agreement (hereinafter the “Agreement”) is made by and between the undersigned (hereinafter the “Customer”) and Taishin
International Bank (hereinafter the “Bank”). In consideration of the extension or continuation of current and future facilities of loans to the undersigned,
and up to the maximum principal amount of (1.oNT$ ; 2.0% in (currency); 3.M NTD 100 million and USD 1 million), the Customer agrees to and
the terms of the loans approved by the Bank and the following terms and conditions:

CHAPTER I COMMON CLAUSES

1. The term “obligations” as used herein shall mean any and all current indebtedness, obligations and liabilities of any kind of the Customer to
the Bank, whether for principal, interest, default interest, penalty, indemnity and any costs, expenses, reimbursements related to the
performance thereof, arising out of negotiable instruments, loans, advances, guarantees and any other obligations related thereto. In the
event that the Customer has signed more than one credit facility agreement, either successively or simultaneously, the Customer understands
that their total liability shall be the sum of the amount and scope stipulated in these credit facility agreements.

2. Calculation of interest, discount rate, guaranty fees & charges, exchange rate and the default interest and/or penalties arising therefrom:

)

(ii)
(iif)
(iv)

V)

Interest and Methods of Repayment: pursuant to the interest rate, methods of calculation and repayment stipulated in the “Drawdown Request”
or other relevant documents.

Discount Rate: as determined by the Bank according to the various indices of interest rates in the money market.

Guaranty Fees and Charges: payable at the time and rates determined and approved by the Bank based on various items of business.

Foreign Exchange Rate: in case of foreign currency debts, the sum shall be converted to New Taiwan Dollars (“NTD”) at the Bank’s published
selling exchange rate on the drawdown date or the date on which the debt occurs; in case of repayment, the amount shall be converted to NTD at
the Bank’s selling exchange rate on the date on which the repayment is made. If, due to any fluctuation of the exchange rate or any other reasons,
the amount of the Advance by the Bank under the Agreement exceeded the maximum principal amount, the exceeded amount shall be
immediately paid back by the Customer.

Default Interest and Penalty: except as otherwise agreed, if the Customer fails to make repayment of the principal on the date such repayment is
due, the Customer shall pay default interest at the above-mentioned rate. In the event of any default of repayment of the capital and/or interest, a
past due penalty equivalent to ten percent (10%) of the aforesaid interest rate shall be additionally paid for the default payment that is overdue
within six months; and twenty percent (20%) thereof for the default payment that is overdue for more than six months, calculated from the date
on which the repayment is due for the principal, and from the date on which the interest should accrue for the interest.




(vi) Penalty for Prepayments: where the loan made at the agreed fixed interest rate that is determined by increasing the loan cost of capital in the
money market at certain percentage is repaid before due, if the interest rate for the loan cost of capital in the money market as determined by the
Bank from the date of repayment to the original date on which the loan is due is lower than the interest rate for the original loan cost, the
Customer agrees to make payment to the Bank, as penalty, at the spread between the aforesaid rates, calculated from the date of actual repayment
till the original date on which the loan is due.

(vii) The calculation and collection of NTD loan interest, discount rate, default interest and penalty specified in this Agreement should be

calculated using annual rates, and on the basis of a 365-day year, even if it is a leap year.
Calculation of the interest, discount interest, default interest and penalties set forth in the Agreement are all calculated by yearly interest
rate, and either on a 365-day year basis (applicable to the following currencies: British Pound, Hong-Kong Dollar, Singapore Dollar and
South Africa Dollar) or on a 360-day basis (applicable to all currencies other than the aforementioned currencies), even when it is a leap
year.

(viii) If the calculation of interest rates, discount rate, guarantee fees and charges in this Agreement fails to reflect the cost of acquiring relevant funds
of the Bank appropriately in case of Market Disruption, the Bank can renegotiate with the Customer, and will not be subject to the original terms
of the loan approved by the Bank or other agreements.

The aforesaid loan cost of capital in the money market shall mean the loan cost for the Bank’s finance department to provide fund to other business

units of the Bank.

The Customer hereby agrees that, upon notifying the Customer, the Bank is authorized to set-off and apply any and all deposits at any time held by the

Bank and any of its branch offices and any and all rights and/or claims against the Bank, regardless of whether or not such rights may become due,

against any and all of the debts and/or obligations of the Customer then due hereunder; provided, that no such set-off and application shall be allowed

if it is prohibited by applicable laws and/or regulations, or a specific agreement to the contrary exists between the Customer and the Bank, or the Bank
is entrusted to make payment to the Customer on account of management without mandate or by a third party due to a business transaction.

Where the Customer has made repayment of its obligations in whole or in installments, the obligations of the Customer shall be discharged in the

order of fees, expenses, penalties, interest, default interest and principal as set forth in Article 323 of the Civil Code. If there are multiple obligations

and the performance tendered by the Customer is insufficient to satisfy the entire obligations, the Articles 321 or 322 of the Civil Code shall be
applicable; provided, that the total amount of obligations shall still be calculated in the aforesaid order of discharge when the Bank conducts its
internal bookkeeping in accordance with the applicable rules and regulations.




The Customer will promptly notify the Bank of any change of its name, organization, contents of articles of incorporation, seals, representatives,
scope of authorities of the representatives and mailing address or any other change that may affect the right and/or interests of the Bank. If any
controversy or dispute arises from the Customer’s failure to so notify the Bank or if any damage is suffered by the Bank as a result of such failure, the
Customer shall take full responsibility. If the Customer breaches its aforesaid obligation to notify the Bank of its change of mailing address or if the
Bank’s communication cannot reach the Customer for causes attributable to the Customer, the communication shall be deemed to have
reached the Customer upon the passing of an ordinary mailing period when mailed by the Bank to the last known address.

The benefits of any time-limit with respect to any and all debts and/or obligations owed to the Bank by the Customer (including the remaining

guaranty balance not yet paid by the Bank) shall be forfeited under one of the following circumstances and the Bank may forthwith demand the

Customer for repayment; provided, that a prior notice within a reasonable time shall be given to the Customer if one of the acceleration clauses set

forth in Subsection (vi) through (xi) is to be exercised:

(1) The principal of any single obligation is not repaid according to the agreement or is subject to non-acceptance or non-payment;

(i) If petition for settlement, bankruptcy or reorganization proceedings has been filed for the Customer under the Bankruptcy Act, or the clearing-
house has considered the Customer’s account dishonored (regardless of whether the account is later reinstated), or the Customer’s business is
suspended or its debts are being liquidated;

(i) The Customer fails to provide collateral when the Customer is obligated to do so under the agreement;

(iv) Any Customer’s heir has declared a limited inheritance or waiver of inheritance upon its death;

(v) Major assets are sentenced to be confiscated in a criminal proceeding;

(vi) Interest for any single obligation is not paid under the agreement;

(vii) The collateral is attached, destroyed, lost, diminished, or insufficient to cover the obligations, or the Guarantor is not replaced at the Bank’s
request where the creditworthiness of such Guarantor is poor;

(viii) The Customer is subject to compulsory execution proceeding or provisional seizure, provisional attachment or other provisional measures so as
to put the Bank in a risk that it may not get paid;

(ix) The actual purpose of the Customer’s obligation is inconsistent with that as approved by the Bank;

(x) The Customer’s management, operation or financial conditions are undergoing substantially unfavorable changes so as to put the Bank
in a risk that it may not get fully paid; or;

(xi) The Customer, in entering into transactions with the Bank regarding the loans, has made false or untruthful statements or provided
false or untruthful information (including transaction certificates or other relevant transaction documents), or concealed the same, or is
in breach of its covenants or commitments, or any other event has occurred that adversely affected its creditworthiness so as to cause the
Bank to secure its rights.

If any of the circumstances described in Article 6 hereof occurs, the Bank may reduce or terminate the approved aggregate amount at any

time, and if any dispute or controversy or expenses result from such reduction or termination that involves a third party, the Customer shall take the

sole responsibility. The Bank may further request the Customer to pay off any and all debts and/or obligations and may, without notifying the

Customer, dispose of the collateral for satisfaction of all debts and/or obligations owed to the Bank and all costs and expenses incurred by the Bank.

The Bank may exercise a lien on the article or item deposited by the Customer with the Bank, if any. In addition, the Bank may adjust the date of

loan advances and/or the amount thereof if there is any difficulty in acquiring funds; provided, that the Bank shall return the commitment

fee, if any, received from the Customer on a pro rata basis if the loan advance is not made.




10.

11.

In the event of any loss, destruction or damage of a contract or document bearing the contents of all obligations owed by the Customer to the Bank,
the Customer will provide such contract or document to the Bank at the Bank’s request or perform its obligations based on the amount shown in the
photocopies, mimeographs, account books, vouchers, computer-generated slips and other instruments that keep a record of the original contract or
document.

In applying for loans, the Customer shall, at the request of the Bank, issue one or more promissory notes waiving the protest and authorizing
the Bank to fill in the maturity date thereof and deliver the same to the Bank. This Agreement shall be the proof of the said authorization and
a means by which the Customer performs its debts and/or obligations owed to the Bank. If the Customer fails to perform any term and/or
condition contained herein, the Bank may exercise any and all rights inherent in a promissory note under the Act of Negotiable Instruments
independently of this Agreement. The Customer further acknowledges that the promissory note(s) tendered to the Bank shall be a secondary
means of repayment of the debts and/or obligations of the Customer, which, termed as a backhanded performance under the Civil Code,
should co-exist with the debts and/or obligations of the Customer owed under this Agreement.

Where a bill issued, endorsed, accepted and/or guaranteed by the Customer is dishonored by non-payment or non-acceptance or where presentment
for acceptance thereof is rendered impossible, the Customer will promptly pay off all debts and/or obligations owed to the Bank upon receipt of the
notice thereof from the Bank irrespective of what the case may be. The Customer agrees that the Bank is entitled to a waiver of notice of any kind
under Article 89 of the Act of Negotiable Instruments with respect to the aforesaid promissory note dishonored by non-payment.

The Customer agrees to accept any auditing and inspection of the business and/or finance, inspection and supervision of the collateral and review of
the relevant accounts, books, statements (including the consolidated financial statements of any affiliates), documents and instruments that may be
conducted by the Bank at any time. The Bank may, as it deems necessary, request that the Customer prepare and provide the aforesaid information and
data periodically or furnish any accounting and financial statements audited by a certified public account approved by the Bank and, in addition
thereto, advise the said certified public account to provide a copy of his work; provided, that the Bank is under no obligation to conduct such
monitoring, auditing, inspection, supervision and review.

The Customer further agrees to accept any review of the relevant accounts, books, statements, documents and instruments that may be conducted by
the Joint Credit Information Center (hereinafter “JCIC”). The JCIC may, as it deems necessary, request that the Customer prepare and provide the
aforesaid information and data periodically or furnish any accounting and financial statements audited by a certified public account approved by the
JCIC and, in addition thereto, advise the said certified public account to provide a copy of his work; provided, that the JCIC is under no obligation to
conduct such review.




®

(i)

12.
The Customer agrees that the Bank may, within the registered scope of business or specific purpose, make collection of personal data
regarding the Customer and make processing or use or international transmission of such data, or provide the information of the
Customer to the persons who are authorized by the Bank to deal with the affairs (including but not limited to the market research
institutions).
With regard to cross-utilization of customer’s information between the Bank and other subsidiaries of the Taishin Financial Holding
Co., Ltd. in accordance with the “Financial Holding Company Act”, the “Regulations Governing Cross-Marketing Activities among
Financial Holding Company Subsidiaries”, and the “Personal Information Protection Act”, such cross-utilization shall not involve any
basic information except customer’s name and address (including but not limited to ID number, date of birth, age, gender, email, contact
number and occupation, etc.), or account’s affairs, credit records, investment, insurance or other related information of the Customer,
unless otherwise required by law or explicitly agreed by the Customer in writing or through an agreement.

(iii) Apart from the basic information such as the name and address, the Customer oagrees Mdoes not agree that the following subsidiaries

of Taishin Financial Holding Co., Ltd. may cross-utilize the other basic information, the account information, credit information,
investment and insurance information of the Customer according to the above regulations. Any change or addition of the subsidiaries
thereof will be disclosed on the official website of the Taishin Financial Holding Co., Ltd.. If the Customer does not mark, the actual
meaning given by the Customer with regard to the information disclosure will be based on the Agreement Concerning Cross-utilization
of Customer’s Information last signed by the Customer.

Original specimen of signature and/ or seal

Taishin Financial Holding Co., Ltd.

Taishin International Bank Co., Ltd.

Taishin Securities Co., Ltd.

Taishin Holdings Insurance Brokers Co., Ltd
Taishin Securities Investment Trust Co., Ltd.
Taishin Securities Investment Advisory Co., Ltd.
Taishin Asset Management Co., Ltd.

Taishin Venture Capital Investment Co., Ltd.

(iv) If there is any change to the Customer’s personal information, the Customer may contact the customer service center of the subsidiaries

)

of Taishin Financial Holding Co., Ltd. at any time for correction or amendment thereof. The Customer may also inform the customer
service center of the Bank by telephone (contact number: 0800-023-123) at any time to discontinue the cross-utilization of the
Customer’s personal information and the relevant cross-marketing and promotional activities.

The Customer agrees that the Bank may furnish the Customer’s data to the JCIC for purposes of file creation and use and the JCIC
may further provide such file to other members thereof for their reference and use. If the file shall be delivered to the SMEG to conduct
credit guarantee, the Customer also agree that fund may inquire and use the information of the Customer in JCIC during the
continuance of the loan and within the business scope regulated by the fund’s articles of endowment.




13.

14.

15.

(vi) The Customer agrees that the Bank may, for the specific purpose of assignment of rights, furnish the Customer’s data related to its debts
and obligations to the assignee of the said rights and any valuator of the rights for filing and use; provided, that the Bank should urge
the person who makes use of such data not to disclose it to any third person in accordance with the non-disclosure and confidentiality
provisions of the Banking Act, the Personal Information Protection Act and/or any other applicable laws and regulations.

The Customer acknowledges and agrees that the Bank may, as it deems necessary, engage an appropriate third person (institution) in
accordance with the rules prescribed by the authorities in charge to perform the accounts receivable transactions, computer processing
business or any other subsidiary business related herewith (including, without limitation, the data register, processing and entry of the
information system, the development, monitoring and maintenance of the information system, marketing, printing, packaging and mailing
of documents and sheets, preservation and safekeeping of documents, sheets and certificates, debt collection and legal procedure, estate
valuation and other items which may be entrusted to a third party pursuant to the determinations made by the authorities in charge for the
Bank. The Customer further agrees that the Bank may provide the Customer’s data to such third person (institution) for purposes of
handling the entrusted affairs.

Where the Customer is either a domestic or a foreign individual or corporate entity that enters into obligatory relationships of various kinds with the
Bank, the requisites, formation and the effect of the juristic acts shall be construed and governed by the laws of the Republic of China. Any and all
obligations of the Customer shall be performed at the location of the Bank and both parties hereto agree to submit to the jurisdiction of either the
Taiwan Taipei District Courtor _ _ _ Court in any legal action or proceeding with respect to any of the obligations arising from or
relating to this Agreement, regardless of whether the domicile or nationality of the Bank and/or the Customer is changed. If the Customer is a firm
established outside of R.O.C or does not have any R.O.C address, the Customer agrees that the Bank and the competent court may deliver relevant
legal documents by mail, including any briefs, notices and judgments or other notices, to the address of the R.O.C process agent. The names and
addresses of the process agent are specified in Chapter V “Other Special Clauses”.

The Customer agrees that the rights of the Bank against the Customer may be trusted to an institutional trustee in accordance with Article 6
of the Statute of the Securitization of Financial Assets and other applicable laws and/or regulations. The Customer further agrees that the
Bank may conduct the said trust or assignment by publication in lieu of notice and that the Bank may also assign its rights by publication in
lieu of notice for the purpose of securitization of financial assets. In addition, where a transfer under trust or assignment involves the
delegation of duties, the Customer shall be deemed to have acknowledged such transfer or assignment if he fails to make any objection
thereto during the period of publication made by the Bank.




16.

17.

The Customer hereby expressly acknowledges the truthfulness and genuineness of the signature(s) and seal(s) shown herein. Any and all
transactions hereafter entered into by and between the Customer and the Bank shall become valid with one of such forms of signature(s) or
seal(s), or with one of the seal(s) or signature(s) shown in the General Agreement for Banking Transactions otherwise concluded by and
between the Customer and the Bank.

In addition to the provisions of this Agreement and applicable credit facility agreements and/or documents, the Customer will further enter into other
agreements with the Bank and comply with various drawdown requests with respect or with the Uniform Customs and Practice for Documentary
Credits, Uniform Rules for Collections, International Standby Practices, as well as the various terms and conditions regulated by the international
rules of the interpretation of the trading terms released by the International Chamber of Commerce to the matters not provided herein, and also agree
that they constitute a part of the Agreement.

CHAPTER II SPECIAL PROVISIONS FOR INDIVIDUAL LOANS

Section 1 (Guaranteed) Overdraft

18.

The Customer agrees to use the overdraft pursuant to the terms and methods determined by the Bank. Upon expiry of the overdraft period, if the
Customer shall forthwith pay off the principal and interest in full if the Bank does not agree to any renewal thereof. If the average balance does not
reach half of the approved aggregate amount during the agreed period, the Customer will pay commitment fees for the loans according to the Bank’s
regulations.

Section 2 General (Guaranteed) Loan

19.

The Customer shall pay off the loans in accordance with the agreed terms and conditions.

Section 3 Advances for Local Bills and Discount

@

20.

uy)

21.

Common Clause

The Customer hereby represents that, if the Customer makes a request for loan or discount by means of any negotiable instrument, with or
without any legal defect, and the Bank suffers any loss or damage resulting therefrom, the Customer will forfeit the benefits of any time limit
with respect to any and all debts and/or obligations owed to the Bank and pay off such debts and/or obligations promptly and compensate
the Bank for such loss or damage without raising any defense of defective bills, incomplete legal formalities or statute of limitations.

Special Clause for Advancement of Local Bills

When the Customer uses the amount within the revolving line of credit approved by the Bank, the Customer shall present the Drawdown Request,
Postdated Check Details Slip, along with the postdated checks as approved by the Bank, and request the Bank for advances in lump sum or
installments within the approved percentage. The postdated checks, upon acceptance and payment thereof, will be deposited in the Advancement of
Local Bills Account opened by the Customer and the following terms, among others, shall be stipulated: (i) The Bank is authorized to withdraw from
the said account at any time with the seal or signature of an authorized signatory of the Bank to satisfy any and all debts and/or obligations of the
Customer owed to the Bank, with this Agreement being the proof of the said authorization; and (ii) The Customer shall not withdraw any fund from
the said account without the Bank’s consent and no passbook will be issued except that a statement thereof may be requested for by the Customer.




(II) Special Clauses for Discount

22.

23.

It is agreed that the Customer will request the Bank for discount within the approved line of credit by means of the kind of negotiable instruments
approved by the Bank. The Customer shall promptly pay off the sum under the discounted bill when the bill becomes due or when the Customer
receives the notice of payment.

With respect to any and all debts and/or obligations for which the Customer requests the Bank for discount, the Customer shall still pay off the debts
and/or obligations thereunder in accordance with this Agreement even if the due date as shown on the discounted bill comes after the date on which
the discount is requested.

Section 4 Authority to Accept

24.

Where the Customer and the Bank agree that the Customer may issue a bill of exchange pursuant to the terms and conditions approved by the Bank
and request the Bank, as the drawee, for acceptance of the bill, both parties will further agree upon the maximum length of the period from the
acceptance date till the due date thereof.

Section 5 Authority to Guarantee

25.

26.

27.

The amount, deadline and contents of the guaranty issued by the Bank for the Customer (as the appointer) shall be governed by the guaranty
documents issued by the Bank; provided, that, if the obligation to be guaranteed is the tax payable and the taxable amount as determined by the tax
collection authorities is more than the original amount guaranteed by the Bank, the Customer agrees to adjust the total guaranteed amount at any time
and will be liable for the total taxable amount and the overdue fine.

The approved line of credit shall be valid from the date on which this Agreement is executed till that date on which the Customer pays off any and all
sums payable that are guaranteed by the Bank. In addition, if any event specified in Article 6 occurs, the Customer covenants to promptly
furnish the balance in cash, for which the Bank remains responsible under its guaranty obligations, to the Bank as a reserve for repayment.
The remaining balance of the cash so furnished, if any, will be returned to the Customer without an interest as soon as the Bank is released
from its guaranty obligations.

The Customer shall make the payment of guaranty fees according to the agreed methods. If the obligation to be guaranteed is the tax payable and the
taxable amount as determined by the tax collection authorities is more than the original amount guaranteed by the Bank, the Customer agrees to make
additional payment of guaranty fees for the difference. Prior to the expiry of the guaranty facility provided by the Bank to the Customer, if the
Customer requests for extension thereof and informs the Bank in writing of its intent to renew, the Customer shall still make payment of the extension
fees for guaranty according to the Bank’s regulations; provided, that the fees already paid will not be refunded if the guaranty period is shortened. If
postage or telephone charges arise, the Customer shall make additional payment for such charges.




28.

29.

30.

With respect to the Customer’s obligations guaranteed by the Bank, the Customer shall perform in a timely manner and inform the Bank at any time
of the circumstances. In the event of any default by the Customer that has caused the Bank to pay payment under its guaranty obligations, the
Customer shall make payment of the interest and penalty calculated from the date on which the Bank makes the payment till the date on which the
Customer repays the Bank.

When the guaranteed amount is calculated by a foreign currency, the responsibility of the risk of exchange rate fluctuation shall be taken by the
Customer. If the Bank suffers any loss, the Customer agrees to take full and complete responsibility for compensating such loss. The guaranteed
amount of the foreign currency shall be converted to NTD and, except as otherwise agreed, it shall be calculated by the highest exchange rate during
the guaranteed period or shall be decided by the Bank.

When the Customer fails to perform the stipulated matters as agreed with the third-party creditor, the Bank may forthwith perform the guarantee
responsibility unconditionally based on the guarantee documents issued under the Agreement. The Customer shall not claim discharge of
responsibility against the Bank on the basis of the defense as between the Customer and the third-party creditor or any other third party, nor shall it
claim discharge of responsibility on the basis of any act of God, accident, war or any other force majeure events.

Section 6 Opening Letter of credit and Import Loan

@

31.

32.

33.

Common terms and conditions

Even if the due date on any bill of exchange issued with the sight or usance letters of credit (hereinafter “L/C”) under this Agreement falls beyond the
period as approved by the Bank, the Customer shall remain liable for the repayment thereof. When the Customer applies with the Bank for opening
of an L/C, the Customer shall submit a Drawdown Request, along with any other documents as requested by the Bank, and request for advances. The
Customer agrees to pay off every debt based on the Agreement without raising any objection due to the applications of the letters of credit or any
other reasons.

The Customer acknowledges that the amount shown in each Drawdown Request, as well as the interest and all costs and expenses, are the amount of
the payment or advance made by the Bank for the Customer (in case of any guaranty bond provided by the Customer when the Customer applies the
L/C to the Bank, the amount shall be the difference after deducting the amount of such bond). The Customer further agrees that the bills of exchange
issued under the Drawdown Request and the L/C, along with any relevant documents, shall be the evidence of authorization under which the Bank
will pay off the sum of each said bill under the L/C. The Customer will pay off each and every debt and/or obligation arising from the application for
opening of L/C.

The Customer acknowledges that the Bank may make acceptance or payment upon the bills of exchange and the relevant documents in the L/C once
it determines that the form thereof are consistent with the terms and conditions contained, and the Customer will pay off each advance and the
interest at the agreed rate. If the Customer fails to pay off the debt or deposit the fund after the aforesaid deadline, a default interest and penalty will
be charged and calculated from the date of advancement or the due date of the bill of exchange pursuant to the agreement. The aforementioned bills
of exchange and relevant documents, even if proven to be unreal or fabricated or otherwise defective afterwards (including the situation where the
quality or quantity is inconsistent with those shown in the relevant documents), do not concern the Bank. The Customer shall not reject to pay off on
any ground. The Customer will still pay off the Advance made by the Bank, the loan principal and interest and other relevant expenses arising out of
the Agreement. If the Bank suffers any loss, the Customer shall take the responsibility.




34.

35.

36.

37.

38.

The Customer shall still assume the risk of any loss of or damage to the goods (including goods to arrive) that may result from the non-performance,
delay in shipment of the seller, or any other force majeure event if such goods are procured with each advance or loan made hereunder. If the L/C is
expired, the Bank may forthwith cancel it so as to apply the fund to be re-exchanged against the advance and/or loan made hereunder.

If the goods, specifications, unit prices, sums total or shipping terms and conditions described in the delivery against letter of guarantee or duplicate
bill of lading endorsement under the L/C or bills collection as signed by the Bank at the Customer’s request are found to be inconsistent with the
contents of the shipping documents that arrive later, the Customer will complete the payment of the balance, acceptance and/or payment of the bills
and any other procedures pursuant to the terms and conditions contained in the shipping documents. If the Bank suffers any loss or damage as a result
of any inconsistency between the documents signed by the Bank and the documents that arrive later, the Customer will take full responsibility for
such loss or damage. The Customer will comply with all terms and conditions contained in the aforesaid delivery against letter of guarantee or
duplicate bill of lading endorsement, which shall be deemed as an attachment to this Agreement.

The Customer agrees to provide the goods and/or materials to be procured as collaterals and furnish additional personal and real properties to the
Bank as security. The Bank will acquire a pledge over the title to all of the shipping certificates (e.g., import license and relevant shipping
documents). Upon the arrival of the procured goods and/or materials, the Bank will acquire a pledge over such goods and/or materials. The Customer
further agrees to insure the aforesaid goods and/or materials in favor of the Bank, with this Agreement being the document creating the said pledges.
If the Customer fails to pay off Advance and loan under each imported item, or the Bank considers the financial condition of the Customer to be
deteriorating, or the Customer fails to immediately apply to the customs after the shipping documents arrived, and the Bank suffers or is likely to
suffer any loss as a result, the Advance and loans are considered as immediately due. The Bank has the right to ask for the compensation calculated in
converted NTD from the deferred date, and in order to secure the creditor’s right, the Bank may take the Customer’s place to apply to the customs,
and may auction off or freely dispose of the imported goods and other collaterals (including the manner, price and time, etc. for such disposal) to
offset the principal and interest of the Advance and other expenses and losses arising out of the disposal (including the taxes, warehouse rent and
transportation expenses paid for the application to the customs). If the amount is insufficient, the Customer shall still take the responsibility to pay off
the deficiency.

In respect of each item of imported goods, the Customer agrees to seek the Bank’s opinion on the insurance types and terms in advance. If the goods
are imported under the terms such as FOB, C&F or other similar price terms, the Customer shall adequately insure the goods and name the Bank as
the primary beneficiary, and hand over the originals of the insurance policy and the receipts of the insurance premium to the Bank, with all of the
insurance expenses being paid off by the Customer. If the Customer fails to purchase insurance or fails to renew the insurance upon its expiration, the
Bank has the right, but is not obligated, to take the Customer’s place to do so. If the insurance expenses are advanced by the Bank, the Customer
agrees to repay the Bank immediately; and if there is any delay, the Bank may add the amount to the creditor’s rights and calculate the interest based
on the provisions of the Agreement.
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(I) Opening of Domestic L/C

39. For the purpose of purchasing goods and materials from domestic suppliers, the Customer hereby entrusts the Bank with the general authority to open
sight and/or usance L/C within the revolving line of credit approved by the Bank and to make payment or acceptance, as the drawer, to the
beneficiaries indicated on the aforesaid L/C pursuant to the terms and conditions of each L/C.

40. Except as otherwise agreed, when the Customer is late in repaying the principal and interest of each advance and/or loan under the L/C, he will also
pay the default interest and penalty under the agreement at the rate that is determined by increasing the standard loan rate by 2.25% per annum
effective at the time.

(IIT) Opening of Abroad L/C

41. In order to facilitate the Customer in the current and/or future settlement of foreign exchange with the Bank so as to procure goods and materials
from foreign sources, the Customer hereby entrusts the Bank to open L/C and make advance payment in foreign currencies (hereinafter the
“Advance”) or acceptance within the revolving line of credit approved, or shipping guarantee/shipping documents endorsement under the category of
import bills collection by the Bank, the Bank may agree to make Advance in foreign currencies or directly make entry in NTD to repay the aforesaid
Advance.

42. The Customer agrees that when the Bank makes the Advance and/or accepts the L/C in accordance with applicable laws and/or regulations and
customary rules and practice. The Customer shall deposit the documents to be provided and the agreed import license (if any) in the Bank according
to the Drawdown Request, and will provide the shipping documents and goods covered by the L/C as security for the Advance and/or loan made by
the Bank, with this Agreement being the proof of the said security and Advance or loan.

43.  After the receipts of the shipping documents and the Bank issues the notice (either in writing or orally) , the Customer shall pay off or accept each
amount of the bill of exchange under each item of L/C within a reasonable time as regulated by the Uniform Customs and Practice for Documentary
Credits. However, if the Bank advances the bill of exchange in advance, the Customer shall pay off the Advance, interest and relevant expenses
within 10 days after the Bank issues the notices (either in writing or orally), and shall also pay off the amount based on the then-current spot
exchange rate quoted by the Bank or pay back with the Customer’s own foreign currency. However, in case of any of the following situations, the
payment shall be made as follows:

(1) Ifthe goods under the item of the sight L/C have arrived but the shipping documents have not yet arrived and an application for issuance of
shipping guarantee needs to be made, the Customer will promptly pay off the debt or obligations. The same rule shall apply if the Customer
makes an application for issuance of shipping documents endorsement.
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44.

45.

46.

47.

48.

49.

Iv)

50.

(i1) If the goods are delivered in partial shipments, the debt or obligation shall be repaid pro rata based on the amount shown in the partial shipping
documents against the amount shown in the L/C and/or the percentage of the Advance.

(ii1) Although the shipping documents arrive after the expiration of the L/C, if it satisfies the conditions at the time of negotiation, the Customer
agrees to pay off immediately.

(iv) If, upon the Bank’s consent, the loan is made in another foreign currency or in NTD (hereinafter the “Loan”), the Loan shall be handled in
accordance with the relevant rules of the Bank with respect to the loans in foreign currency or New Taiwan Dollar.

The maximum time limit for the Advance or acceptance under each L/C shall not exceed the number of days approved by the Bank. The date of

repayment for each debt or obligation shall be the due date of the bill of exchange or the due date shown in the Bank’s notice.

Where each Advance and/or Loan made hereunder is paid off before the deadline for repayment as set forth in the preceding article, interest for the

portion of the NTD or the foreign currency Advance shall be calculated by the loan rate as agreed with the Bank as from the actual date of the

Advance (in the case of the letters of credit with reimbursement authority terms, it is the date when the reimbursing bank debits the Bank; in the case

of the letters of credit without the reimbursement authority terms, it is the date when the Bank makes the debit entry and sends the electronic payment

message) to the payment date set forth in preceding article.

When the Customer is late in repaying the principal and interest of each advance and/or loan under the item of L/C, he will also pay the default

interest and penalty under the agreement at the Bank’s published foreign exchange rate effective when the advance or loan was made in foreign

currency.

If the Customer fails to repay the Advance and/or Loan by the various due dates, the Bank may forthwith convert the debts into loans made in NTD

and the Customer will not make any objection to the aforesaid conversion date, exchange rate and/or interest rate; provided, that the Bank is under no

obligation to make such conversion.

The applicable terms and conditions hereof shall also apply to the financing of the L/C issued by the Bank by means of triangular trade as entrusted

by the Customer.

If, due to any reason not attributable to the Bank, delay or the mistake of L/C arises from the transmission agency during the transmission or mistake

occurs due to the misinterpretation of the technical terminology, and the receipts or the goods or quality or quantity or value of the goods recorded on

the receipts are partially or entirely destroyed, lost or delayed or fail to reach the destination, and the goods, whether during the shipping or after

arriving, or due to the lack of insurance or inadequate insurance amount, or because of the prevention or withholding by any third party, as well as

any other reasons, are lost or damaged, the Bank shall not be held responsible therefor. Under any of the aforementioned situations, the full and

complete payment of the amount shown on the L/C shall still be made by the Customer.

Import Bills Collection Financing
The Customer acknowledges that each amount listed on Drawdown Request and all the relevant interests and expenses are the amounts guaranteed
advanced by the Bank in the place of the Customer, and also agrees that Drawdown Request and/or relevant documents shall be taken as proof

whereby the Bank is authorized by the Customer to pay off each bill under each item of D/A or D/P or O/A. The Customer agrees to pay off each
liability arising out of the aforementioned application of the import bills collection financing in accordance with the Agreement.
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51.

52.

53.

In order to facilitate the settlement of exchange now or in the future to purchase goods and materials from abroad, applications for the receipt of the
D/A or D/P or the issuance of shipping guarantee/shipping documents endorsement under import bill collection or O/A in the Bank, the Bank may
agree to make the Advance in foreign currency or to directly enter the NTD loan transfer to pay off the aforementioned Advance when the receipts
arrives.

The Customer agrees that the Bank may make the Advance and/or accept the L/C in accordance with applicable laws and/or regulations and
customary rules and practice. The Customer not only shall deliver the documents and import license (if any) in accordance with the provisions set
forth on the Drawdown Request to the Bank, but also shall provide the shipping documents and goods covered by the amount of the documentary
collection as security for the Advance and/or loan made by the Bank, with this Agreement being the proof of the said security and Advance or loan.
If the Customer imports any goods and/or materials by means of import bills collection, he may, upon the Bank’s consent, make application with the
Bank for the issuance of shipping guarantee or duplicate bill of lading endorsement within the agreed line of credit. Whenever the application is
made, the Customer shall prepare delivery against letter of shipping guarantee or duplicate bill of lading endorsement, along with relevant contracts
and/or documents as requested by the Bank. The Customer acknowledges that he will remain liable for any damage that the Bank may suffer in
connection with each application and the amount of the contract and/or document and other agreed matters until such time as the documents arrive at
the Bank and the Customer completes the acceptance or payment of the bills.

Section 7 Export Negotiation and Export Loan

)

54.

55.

56.

Export Negotiation

From the date of the execution of the Agreement, each provisions of this Section is applicable to the bill of exchange and/or documents issued or
endorsed by the Customer, regardless of it is either directly or through other persons negotiated, discounted or made advances with the Bank by the
Customer. The Customer does not need to resign the Agreement unless the Bank so requests.

The Customer agrees to provide the shipping documents and relevant goods of negotiation or discount application to the Bank as collaterals to
guarantee the negotiation bill and/or the amount, interest and other relevant expenses of the documents negotiated issued or endorsed by the
Customer.

The Customer acknowledges that the negotiation or the discount made by the Bank for the Customer is an advance with recourse. Should the bill or
bills and/or attached documents negotiated or discounted by the Bank be refused handing or processing by the Bank’s discounting bank or
correspondent, or unpaid by issuing bank owing to some discrepancies in the bill or bills and/or attached documents thereto with the terms and
conditions of the L/C or any other reasons, or should the acceptance of the shipped goods be refused because of divergence of quality, quantity etc. of
the said goods, or for any other reasons, discovered by the interested party or parities upon delivery or any other occasion, the Customer shall take
full responsibility thereof and reimburse the Bank immediately the amount of such bill or bills, interest (based on the interest rate of the foreign loan
of the Bank on the date of negotiation) and other incidental charges incurred. The Customer further authorizes the Bank to tender a letter of guarantee
to the issuing bank or accepting bank under the L/C, without any notification to the Customer, in case the Bank or the Bank’s correspondent deems it
fit to do so, and the Customer solely shall be held liable for the guarantee thus offered.
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57.

58.

59.

60.

61.

62.

63.

64.

Should the issuing bank, accepting bank, confirming bank or the paying bank of the bills of the relative L/C becomes insolvent and goes bankrupt,
seized, provisionally seized, provisionally disposed of, or offered for auction, or even should the above banks apply for bankruptcy or settlement by
composition, the Customer agrees to pay the Bank upon the Bank’s notice the amount of the bill or bills negotiated or discounted with interests and
other additional charges immediately.

The Customer authorizes the Bank or the Bank’s correspondent to send the bill or bills and/or the documents to the place of payment by any method
as the Bank or the Bank’s correspondent deems fit.

Should the bill or bills and/or documents are destroyed or lost in transit, or assumed as such, or their arrival at the place of payment is much delayed
by accident such as misdirection, the Customer agrees to provide relevant bill or bills and/or documents again according to the records kept by the
Bank, at the Bank’s demand without any legal procedures, or alternatively, at the Bank’s option, the amount of the bill or bills negotiated or
discounted, with interests and all expenses, shall be paid to the Bank by the Customer.

The Customer agrees that, should the bill or bills be not accepted by the drawee, or not paid by the drawee or acceptors by intervention, or should it
happen that the bill or bills are not paid or the proceeds thereof are not transferred to the Bank because of the local laws and regulations or any other
reasons, should the Bank require any additional collateral, it will be provided by the Customer upon receipt of the Bank’s notice to that effect,
otherwise, the Customer will pay the Bank the amount of bill or bills with interest and other incidental charges incurred, regardless of whether the bill
or bills and/or attached documents are returned.

Should the right of claim on the bill of exchange be not validly instituted on account of any formal defect, or should it become extinct owing to
default of safeguarding procedure or presentation, the Customer agrees to reimburse the Bank for the amount equivalent to the face value of the bill
of bills, interests incurred thereon before/after maturity and other incidental charges incurred in this connection.

The Customer agrees that should any loss or damage be caused the Bank on account of any fault in the bill or bills and/or documents, such loss or
damage shall be paid by the Customer regardless of its cause.

The Customer shall be responsible for the signature, seal or writing used by the Customer on the bill or bills or any other documents accepted by the
Bank, even though the signature, seal or writing is a forged or stolen one, the Bank is not liable for distinguishing genuineness of the above. Any
damage, caused the Bank therefrom, should be paid by the Customer upon the Bank’s notice.

The Customer authorizes the Bank or any of the Bank’s managers, or agents, or the holders for the time being of the bill or bills and/or documents
(but not so as to make it imperative) to insure any goods forming the collateral security for the bill or bills of exchange and/or documents against risk,
including loss by capture, and also against loss by fire on shore, and to add the premiums and expense of such insurances to the amount chargeable to
the Customer in respect of such bill or bills, and to take recourse upon such goods and expenses in priority to any other claims thereon, or against the
Banks, without prejudice to any claim against any endorsers or endorsers of the said bills, for the purpose of reimbursing the Bank self, or other
person or persons paying the same, the amount of such premiums and expenses. The Bank may sell part of the collateral to pay off necessary
transportation expenses, premiums and other expenses, and take such measures and make such charges for commission and to be accountable in such
manner as in a case between a merchant and its correspondent. And the Customer consents to the goods being warehoused at any public or private
wharf or warehouse selected by the drawee or acceptors of the bills, unless the Bank offer any objection to such wharf or warehouse.
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65.

66.

67.

68.

69.

The Customer hereby also authorizes the Bank, or any of the Bank’s managers, or agents, or the holders for the time being of the bill or bills and/or
documents as aforesaid, to take additional acceptance to all or any of such bill, to the effect that, on payment thereof at maturity, the documents
handed to the Bank as collateral security for the due payment of any such bill or bills shall be delivered to the drawee or acceptors thereof, and such
authorization shall be taken to extend to cases of acceptance for honour.

The Customer further authorizes the Bank, but not so as to make it imperative, at any time or times before the maturity of any bill of exchange as
aforesaid, to grant a partial delivery or partial deliveries of such goods, in such manners as the Bank or the acceptors of such bill or bills of exchange
or their representatives may think desirable to any person or persons on payment of a reasonable proportionate amount of the invoice cost of such
goods, or of the bill or bills of exchange drawn against same.

The Customer further authorize the Bank, or any of the Bank’s managers, or agents, or the holders for the time being of the bill or bills and/or
documents as aforesaid, on default being made in acceptance on presentation or in payment at maturity of any of such bill or bills, and the Customer
waives the right to drawn up a protest of the aforementioned non-acceptance or non-payment, or in case of the drawee or acceptors suspending
payment, becoming bankrupt, or taking any steps whatever toward entering into liquidation during the currency of any such bill or bills and/or
documents, and whether accepted conditionally or absolutely to sell all any part of the goods forming the collateral security for the payment thereof
at such time sand in such manner as the Bank or such holders may deem fit, and, after deducting usual commission and charges, to apply the net
proceeds in payment of such bill or bills with re-exchange and charges the balance, if any, to be placed at the Bank’s or such holders’ option against
any other of the Customer’s bills, secured or otherwise, which may be in the Bank’s or such holders” hands, or any other debt or liability or the
Customer’s to the Bank, or them, and subject thereto, to be accounted for to the proper parties. In case of damage or lost at any time of goods insured
the Customer authorizes the Bank, or the holders thereof, to realize the policy or policies and charge the same commission on the proceeds as upon a
sale of goods, and to apply the net proceeds, after such deductions as aforesaid, in the manner hereinbefore lastly provided.

Unless stipulated otherwise, the holder of the bill or bills issued by the Customer shall be released from having drawn up a protest of non-acceptance
or non-payment to exercise its right of recourse. The Customer has no objection of drawing up a protest, if the Bank or the Bank’s correspondent
deems it necessary, even in case the Customer released the holder from having a protest drawn up. Any protest of non-acceptance or non-payment
shall be honored by the Customer as legally valid at the location of drawing and no proof thereof shall be required.

In case the net proceeds of such goods shall be insufficient to pay the amount of any such bill or bills and/or documents, with re-exchanges and
charges, the Customer authorizes the Bank, or any of the Bank’s managers, or agents, or the holders for the time being of any such bill or bills and/or
documents as the case may be, to draw on the Customer for the deficiency, without prejudice nevertheless to any claim against any endorser or
endorsers of the said bill for recovery of same or any deficiency on the same, and the Customer engages to honour such drafts on presentation, it
being understood that the account current rendered by the Bank or by such holders shall be sufficient proof of sale and loss.
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70.

71.

72.

an

73.

74.

The Customer further authorizes the Bank, or any of the Bank’s managers, or agents, or the holders for the time being of any such bill or bills and/or
documents as aforesaid whether the aforesaid power of sale shall or shall not have arise at any time before the maturity of any such bill or bills, to
accept payment from the drawee or acceptors thereof, if requested to do so, and payment of the amount of the bill or bills to deliver the bills of lading
and shipping documents to such drawee or acceptors at the customary rate of rebate in the place where such bill or bills are payable.

In case of D/A bills the Customer authorizes the Bank to deliver the documents to the acceptors against their acceptance of the bill of bills drawn on
them. In such a case the Customer undertakes to hold the Bank harmless from any consequence that may arise by the Bank’s so doing and to pay the
bank the amount or any balance of the bill with re-exchange and charges if the acceptors should make any default in payment in full or in a part at
maturity, or the Bank or the holder for the time being of any such bill or bills of exchange shall have the priority to reimburse itself over the proceeds
of the sale of such goods forming the securities.

Should the drawee of the bill or bills reject acceptance or payment of the said bill or bills, or should the collateral goods arrive before the date of
maturity of such bill or bills, the Customer authorize the Bank or the Bank’s correspondent to upload, clear, warehouse the goods, effect insurance
thereon and do any or all other acts which the Bank or the Bank’s correspondent may deem necessary for the proper maintenance of the said goods.
In these cases, not only the expenses and cost incurred in the course of the above acts, but also any damage caused by those people or parties who
deal with the uploading, clearance, warehousing and insurance in good or bad faith or by reason of war, natural disasters or any other act of God shall
be paid by the Customer.

Export Negotiation

The purpose of the export financing is for the payment of working capital made by the customer before or after shipment. The Customer shall comply
with the articles and time limits for export as set forth in the L/C issued by the foreign banks, or the export contracts, or the purchase orders, or other
export trade certificates. If the payment is due and the Customer still can not pay off with its income derived from the export, and will pay off with
other income, the interest shall be calculated by the original interest rate recorded by the Agreement from the drawdown date, except as otherwise
agreed by and between the Customer and the Bank.
The L/C provided by the Customer shall be consistent with the following conditions.
(1)  The beneficiary of the irrevocable L/C is the Customer or the irrevocable L/C has been transferred from the first beneficiary to the Customer.
(ii) The issuer of the L/C shall be approved by the Bank.
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75. The Customer agrees to present the aforementioned L/C or export contract, purchase order (including any and all amendments thereof) to the Bank
for its safekeeping, and to conduct negotiation or collection in the Bank. The Customer authorizes the Bank to pay off the loan principal and interest
and other obligations of the Customer in the Bank by proceeds of the negotiation at the negotiation date, or of the collection, remittance, clean bill
collection at the notice of entry date, with the Agreement serving as the proof of such authority.

76. With respect to any bill of exchange, purchase order, and L/C provided by the Customer under the Agreement, if the Bank collects the whole amount
before the maturity date of the particular loan, the Customer agrees that the Bank may directly use the amount to satisfy the loan ahead of time.

77. If the Customer applies for the export negotiation with the Bank, but is rejected by the foreign counterpart, or if the collection matures but no
payment is made, or if another foreign buyer does not pay off as per agreement, the Customer agrees to immediately pay off without any conditions.

Section 8 Purchase of Foreign Currency Bills (or Purchase of Clean Bills)

78.  The Customer will further request the Bank to handle the purchase of foreign currency bills (or purchase of clean bills) under the terms and
conditions approved by the Bank in accordance with the Agreement on the Collection and Acceptance of Foreign Currency Bills as otherwise
executed by and between the Customer and the Bank.

Section 9 Currency Conversion of the Foreign Currency Financing

79. The Customer may apply for the currency conversion of the foreign currency financing according to the “application for the foreign currency
conversion,” and agrees to comply with the terms and conditions set forth below. If the exchange rate changes in the future, hence resulting in any
dispute or loss, the Customer shall take the responsibility.

80. The Customer agrees to convert the liability denominated in foreign currency to the NTD, and the originally provided collateral remains the collateral
for the converted obligations, and the calculation of the interest, maturity date, methods of repayment are all in accordance with the original
Agreement.

81. The Customer shall pay off the interest converted to NTD according to the then-current spot exchange rate quoted by the Bank before conversion; the
Customer agrees that the principal and interest are calculated by the applicable new currency loan rate after conversion, and it shall pay off the Bank
at the originally agreed maturity date. If the applicant delays in effecting payment, the Bank may demand penalties in accordance with the original
Agreement.

Section 10 Other Provision

82. The Customer and the Bank agree to further execute applicable contracts and/or documents with respect to other financial products not covered by
this Agreement.
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CHAPTER III Agreed Matters Relating to Authorized Deductions

The Customer hereby authorizes the Bank to directly deduct from the deposit of the Customer
In Branch/ Division/ Account No. /with the Bank to satisfy the following amounts of the Customer which
shall be paid off to the Bank.

0 (1) Loan, Advance, bank acceptance, guaranteed principal and interest, penalty, charge, registered mail postage and other relevant expenses.
0 (2) Export/import negotiation, commissions, fees, wire fees and other relevant expenses.
g Other :

With respect to the aforementioned direct deductions made by the Bank, the Bank does not need to request any withdrawal receipt from the Customer, and
the Customer fully acknowledges such withdrawal. The balance of the aforementioned account is in accordance with the recorded amount of the Bank and
the Customer shall not raise any objection. If there is any dispute in the future, the Customer shall take full responsibility and it will not involve the Bank in
any way, and the Customer agrees to waive any and all claims and rights.

CHAPTER IV Anti-Money Laundering and Counter Terrorism Financing (AML/CFT) Agreement

(I) For AML/CFT purposes, the Borrower/Seller agrees to provide information and explanations required by the Bank for customer due
diligence and subsequent review procedures. If the Bank determines on reasonable grounds that the Borrower/Seller exhibits any one of the
following conditions, the Borrower/Seller agrees the Bank may temporarily suspend transactions and temporarily suspend or terminate the
various business relationships specified in the Agreement. Furthermore, the Borrower's/Seller's legal representative and authorized persons
all agree to comply with this article:

(i) The Borrower/Seller has been reported as a watch-listed account by the court, prosecutors office, judicial police agency, or any other
relevant authority; or other competent authorities or the Bank suspects the transaction to be illegal or irregular.

(ii) Where the Borrower/Seller, the legal person Borrower's/Seller's senior management personnel (including but not limited to the person-
in-charge/representative, authorized signatories, directors, or persons equivalent to the aforementioned senior management personnel),
major shareholders, beneficial owners, or person with controlling rights involves a sanctioned party identified or investigated by the
domestic government, a foreign government, or international AML organizations, a terrorist or terrorist organization, or any other high
risk entities as determined by the Bank (including but not limited to suspicion of involvement in illegal activities, suspected money-
laundering or terrorism financing activities, or reports by the media of involvement in violations of the law).

(iii) The Borrower/Seller does not cooperate with the Bank's regular/irregular customer due diligence or refuses to provide explanations or
information (including but not limited to information on beneficial owners), or the Bank determines the documents provided by the
Borrower/Seller or due diligence results to be suspicious (including but not limited to suspicion of involvement in illegal activities,
suspected money-laundering or terrorist financing activities, or reports by the media of involvement in violations of the law).
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(iv) The Borrower/Seller is unwilling to provide an explanation or unable to fully explain the nature, purpose, or source of funds of each
transaction, or the Bank suspects irregular activity money-laundering based on the Borrower's/Seller's explanation (including but not
limited to suspicion of involvement in illegal activities, suspected money-laundering or terrorist financing activities, or reports by the
media of involvement in violations of the law).

(v) The Bank is unable to complete regular/irregular due diligence as a result of inability to establish communications with the
Borrower/Seller upon notifying the Borrower/Seller to proceed with due diligence using the contact information specified on this
Agreement at the time of contract establishment, or the contact information most recently provided to the Bank by the Borrower/Seller
(including but not limited to telephone, e-mail, or address).

(vi) The Borrower's/Seller's transaction counterparty, outward remittance/recipient bank or country of various transactions are sanctioned
targets, terrorists, groups or organizations identified or investigated by the domestic government, a foreign government or international
AML organizations, or a country under economic sanctions, money transfer sanctions, or embargo, or any other high-risk entities as
determined by the Bank (including but not limited to suspicion of involvement in illegal activities, suspected money-laundering or
financing terrorist activities, or reports by the media of involvement in violations of the law).

(vii) The Borrower's/Seller's transactions are determined by the Bank as in violation of or potentially in violation of the AML/CFT
regulations of the R.O.C., foreign governments or international AML organizations, or the AML/CFT policy of the Bank.

In the event of any one of the abovementioned circumstances, the Borrower/Seller agrees that the Bank may handle the situation in

accordance with relevant regulations. including but not limited to the Money Laundering Control Act, Terrorism Financing Prevention Act,

Regulations Governing Anti-Money Laundering of Financial Institutions, Directions Governing Internal Control System of Anti-Money

Laundering and Countering Terrorism Financing of Banking Business, Electronic Payment Institutions and Electronic Stored Value Card

Issuers, and The Bankers Association of the R.O.C. Template of Directions Governing Anti-Money Laundering and Countering the

Financing of Terrorism of Banks, the provisions of this Agreement, or the regulations of the Bank. The Borrower/Seller shall be responsible

for any damages or detriment it sustains as a result, and the Bank shall not be responsible for compensation.

(III) The Borrower/Seller agrees that the Bank may modify this Article in accordance with changes in relevant AML/CFT laws and regulations of

the R.O.C,, international AML organizations, foreign governments, or regions with jurisdiction, and changes in AML/CFT practices without
separately notifying the Borrower/Seller.

(IV) The Borrower/Seller agrees that the Bank may, for the specific purposes within the scope of AML/CFT, anti-crime, and anti-terrorism laws

and regulations, collect, process, use, or transmit across international borders the Borrower's/Seller's personal information and information
relevant to various business transactions (including but not limited to investigations of the Borrower/Seller or transactions it conducts, or the
seizure of transaction funds/documents by domestic/foreign banks in accordance with local AML/CFT, anti-crime, and anti-terrorism laws
and regulations). If the Borrower/Seller provides information that includes the personal information of third parties (including but not
limited to the person-in-charge/representative, beneficial owner, or beneficiary), the Borrower/Seller shall notify the third party and obtain
their consent.

19




(V) If the Borrower/Seller fails to comply with this Article, does not provide timely explanations or relevant information, or does not obtain
consent from third parties, thereby resulting in the delay, failure, termination, or cancellation of a transaction, causes funds to be frozen,
incurs additional expenses, or causes loss or damage, the Borrower/Seller shall be held solely responsible. The Borrower/Seller also agrees
that the Bank may directly deduct expenses from the Borrower's/Seller's transaction account. If the Bank sustains any loss or damage as a
result, the Borrower/Seller shall be responsible for remediating or compensating the loss or damage.

(VD) If the Bank determines upon inspection that a transaction or transaction counterparty is in fact or may be involved with any sanctioned
target listed in Chapter IV, Article (I), the Bank may at its discretion or instruct any other financial institution to (or receive instructions
from other financial institutions), inspect the personal or contact information of the transaction's beneficiary, payee, or ultimate beneficial
owner. The Bank may directly terminate, withdraw, or deny a transaction without the Borrower's/Seller’s consent and adjust related
accounting entries, and the Bank will not be responsible for any loss or damage resulting from the delay, termination, rejection, or failure of
the transaction.

CHAPTER V OTHER SPECIAL CLAUSES

o : The names and addresses of the process agent described in Chapter I, Article 14 are:
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To: Taishin International Bank

The Customer: Prime World International Holdings Ltd., Taiwan Branch
Statutory Representative:
Business Registration No.:28410552
A certified copy (photocopy) hereof Mhas been
O will not be collected from the Bank

The Customer:
Statutory Representative:
Business Registration No.:
A certified copy (photocopy) hereof L1 has been [
[ will not be collected from the Bank

The Customer:
Statutory Representative:
Business Registration No.:
A certified copy (photocopy) hereof [ has been [
1 will not be collected from the Bank

The Customer:
Statutory Representative:
Business Registration No.:
A certified copy (photocopy) hereof [ has been [
O will not be collected from the Bank

The Customer:
Statutory Representative:
Business Registration No.:
A certified copy (photocopy) hereof [ has been [J
O will not be collected from the Bank

The Customer:
Statutory Representative:
Business Registration No.:
A certified copy (photocopy) hereof [ has been [
O will not be collected from the Bank

(Original specimen of seal)

Seal Examiner

(Original specimen of seal)

Seal Examiner

(Original specimen of seal)

Seal Examiner

(Original specimen of seal)

Seal Examiner

(Original specimen of seal)

Seal Examiner

(Original specimen of seal)

Seal Examiner

Manager Recheck

[In Charge

Date: October 7, 2020.
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LETTER OF AUTHORIZATION

1. Theundersigned _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ _ (hereinafter the “Authorizer”) hereby expressly and irrevocably authorizes Taishin
International Bank (hereinafter the “Bank™) to apply for customs declaration on the Authorizer's behalf to take delivery of any and all of the goods
listed under the Letter of Credit issued by the Bank upon presentation of the import permit issued by the Board of Foreign Trade, Ministry of Economic
Affairs (“BOFT”) or by the institution designated by the BOFT and/or of other relevant documents, and may auction off or dispose of the imported
goods if the Authorizer fails to redeem the shipping documents under the Letters of Credit issued by the Bank on time complying with the relevant
credit facility agreement or Authorizer entrust the Bank to issue the Letters of Credit and the advance and/or loan are deemed to have matured
immediately by the Bank under the relevant credit facility agreement.

2. The Authorizer further faithfully acknowledges that the application to the customs for the goods delivered by the Bank pursuant to this Letter, shall be
deemed as the action taken by the Authorizer and be binding, final and conclusive on the Authorizer.

To: Taishin International Bank

THE UNDERSIGNED: (Original specimen of seal)
Address:

Date:

Manager Recheck In Charge
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LETTER OF AUTHORIZATION

1. Theundersigned _ _ _ _ _ _ (hereinafter the “Authorizer”) hereby expressly and irrevocably authorizes Taishin
International Bank (hereinafter the “Bank™) to apply for customs declaration on the Authorizer's behalf to take delivery of any and all of the goods
listed under the Letter of Credit issued by the Bank upon presentation of the import permit issued by the Board of Foreign Trade, Ministry of
Economic Affairs (“BOFT”) or by the institution designated by the BOFT and/or of other relevant documents, and may auction off or dispose of the
imported goods if the Authorizer fails to redeem the shipping documents under the Letters of Credit issued by the Bank on time complying with the
relevant credit facility agreement or Authorizer entrust the Bank to issue the Letters of Credit and the advance and/or loan are deemed to have matured
immediately by the Bank under the relevant credit facility agreement.

2. The Authorizer further faithfully acknowledges that the application to the customs for the goods delivered by the Bank pursuant to this Letter, shall be
deemed as the action taken by the Authorizer and be binding, final and conclusive on the Authorizer.

To: Taishin International Bank

THE UNDERSIGNED: (Original specimen of seal)
Address:

Date:

Manager Recheck In Charge
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LETTER OF AUTHORIZATION

1. Theundersigned _ _ _ _ _ _ (hereinafter the “Authorizer”) hereby expressly and irrevocably authorizes Taishin
International Bank (hereinafter the “Bank™) to apply for customs declaration on the Authorizer's behalf to take delivery of any and all of the goods
listed under the Letter of Credit issued by the Bank upon presentation of the import permit issued by the Board of Foreign Trade, Ministry of
Economic Affairs (“BOFT”) or by the institution designated by the BOFT and/or of other relevant documents, and may auction off or dispose of the
imported goods if the Authorizer fails to redeem the shipping documents under the Letters of Credit issued by the Bank on time complying with the
relevant credit facility agreement or Authorizer entrust the Bank to issue the Letters of Credit and the advance and/or loan are deemed to have matured
immediately by the Bank under the relevant credit facility agreement.

2. The Authorizer further faithfully acknowledges that the application to the customs for the goods delivered by the Bank pursuant to this Letter, shall be
deemed as the action taken by the Authorizer and be binding, final and conclusive on the Authorizer.

To: Taishin International Bank

THE UNDERSIGNED: (Original specimen of seal)
Address:

Date:

Manager Recheck In Charge
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SECURITY MEASURES FOR CUSTOMER INFORMATION AS ADOPTED BY TAISHIN FINANCIAL HOLDING Co., Ltd. & ITS
SUBSIDIARIES

Taishin Financial Holding Co., Ltd. ("The Company") was formed on February 18, 2002, spanning the businesses from banking and securities, and
investment trust to others, thus providing our customers with one-stop shopping for diverse products and services. The Company and its various
subsidiaries will continue the previous practice of closely protecting and guarding our customers’ information, under which all necessary measures will be
taken to insure the security of the information provided by our customers. Appended below are the details of the customer information security measures
enforced by the Company and its subsidiaries.

In protecting and safeguarding the security of our customers’ information, not only will the Company and its various subsidiaries comply with the Financial
Holding Company Act, Regulations Governing Cross-Marketing Activities among Financial Holding Company Subsidiaries (hereinafter referred to as
“Cross-Marketing Regulations”),the Personal Information Protection Act and other applicable laws and regulations promulgated by the authorities in
charge, but the various subsidiaries will also fulfill their duties of safeguarding our customers’ information by following other applicable laws and
regulations (including, without limitation, Paragraph II of Article 48 of the Banking Act).

1. Change and Amendment of Customers’ Information

If there is any change of your personal information, you are welcome to contact the customer service center of the subsidiaries of the Company at
any time for correction or amendment thereof.

2. Opting Out by the Customers

You may inform the customer service center of the subsidiaries of the Company at any time to discontinue the cross-utilization of your personal
information for marketing or promotional activities.

The Company and its subsidiaries reserve the right to modify or amend the security measures and shall publish the relevant news through their websites or
any other public disclosure channels acknowledged by the competent authority. The same procedures shall apply for all future amendments. If you have
any questions with respect to the security measures, please direct them to the Company or its subsidiaries at any time.

Up to this date, Taishin Financial Holding Co., Ltd. is composed of the following subsidiaries:
Taishin International Bank Co., Ltd.
Taishin Securities Co., Ltd.
Taishin Holdings Insurance Brokers Co., Ltd.
Taishin Securities Investment Advisory Co., Ltd.
Taishin Securities Investment Trust Co., Ltd.
Taishin Asset Management Co., Ltd.
Taishin Venture Capital Investment Co., Ltd.

If there is any addition or changes to the subsidiaries of the Company, the relevant information will be announced and disclosed on the official website of
the Company.
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Exhibit 10.2

Notice of Credit Line Approval

1. Regarding the related transactions between your company and the Bank, the transaction conditions approved by the Bank are as follows:

Amount Unit: One thousand NTD

Transaction Type Credit Line Interest Rate Usage/Note
1. Comprehensive
Credit Line 100,000

1. Revolving loans. 120-day repayment period for each loan drawdown.

2. The current reference interest rate for 120-day period is 2.15%.

(1) Short term loan - INegotiable on a case-by-case

Import 0/A (100,000) basis 3. A copy of the Invoice must be obtained before the loan can be issued; credited in
full amount; the remittance restricted only to the suppliers (must not be
enterprises/individuals).

INegotiable on a case-by-case|l. Revolving loans. 90-day repayment period for each loan drawdown.
(2) Short term loan (100,000) basgis g 2. The curregnt reference in);ereit);ate foIr)90-day period is 2.15%.
2.  Financial Negotiable with Financial 1. Shall restrict only for spot transactions in the foreign exchange market.
Derivatives Credit USD 1,000 2. The part of the hedging amount that exceeds 30% of the MTM loss needs to be

IMarketing Department

Line - Hedging replenished with margin or deposit within two business days.

100,000+

USD 1,000

|Additional (special) conditions:

1. From September 1, 2020, the Bank will monthly check and review if the amount of your company’s average deposit during each month (exclude the
cash deposited in the account and pledge of a banking deposit) is more than or equal to 30% of the average credit amount during each month.

2. From August 1, 2020, the Bank will quarterly check and review if the amount of the fund transfer between you and your non-related parties during

each quarter is more than or equal to USD 2 million; also will monthly check and review if the amount of the fund transfer between you and your

non-related parties during each month is more than or equal to USD 500,000.

Please provide the Quarterly Consolidated Financial Statements of your parent company (“AOI”) before November 30, 2020 for the Bank’s reference.

Before the loan can be issued, a letter of responsibility issued by Prime World International Holdings Ltd. shall be required.

5. At the end of each quarter (March, May, August and November), the Applied Optoelectronics, Inc.'s shareholding in Prime World International

Holdings Ltd. shall be checked, which must not be less than 100%.

6. In the event of drawdown amount of the Comprehensive Credit Line exceeds NTD 50,000,000, the exceeded amount shall be pledged with a

certificate of NTD/Foreign currency time deposit (as collateral) to the Bank, moreover, if the currency of collateral is different from the currency of

secured credit facilities, the loan-to-value (LTV) ratio of such loan shall be 90% or the loan needs to be withdrawn to a reserve account.

7. Other matters not mentioned herein shall be governed by the Bank's related policy.

Total

Maturity Date: January 31, 2021

Ealie

II. Under the above-mentioned conditions, if there are difficulties obtaining the funds due to market factors, or these conditions cannot properly reflect the
costs of the Bank's acquisition for the related funds, the Bank reserves the rights to make the adjustments in a timely manner to the amounts of the loan
usage, and the re-determination of the loan interest rates.

s

III.  We kindly request your company to check with the relevant documents for signing and other matters.

To: Prime World International Holdings Ltd. Customer Confirmation with Signature
Taiwan Branch The company/I have fully understood the above content and agreed that it is
a part of the agreement signed with the Bank.

Date: August 24, 2020
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